
COMM0NWICAb'~H OF KENTPIICKY 

U ~ F O M l t  '1'llE PUDIiIC BRRVICE COMMIBBION 

In  tha Mettar of! 

CONTROt Ob' 'L'QUCII 1, INC. TO kDDS i 
COMMUNICATIONB, INC. AND VOR APPROVAL ) CABE NO. 94-327 
'1'0 CANCNIr TOUCII 1, INCm'B CERTIVICATE I 
AND WI'I'IIDRAW I'PB T A R I F B  ~ i 

O H D E R  .-------- 

On Auguat 3 0 ,  1994, '!ouch I, Ino. ("Tauoh " ) ,  Touch 1 bon I 

Dlntanco, Znc. ("Touch I L . D r t t ) ,  and LDDB Communications, Inc. 

( " b D U B f t )  ("the Appllcentell) Elled an appllcatlon requesting 

Cornmlsslon aukhorlty to  transfor control of Touch 1 to LDDS and to 

marga Touch 1 into Touch 1 L . D . .  In addltlon, the application 

utaked that Touch I t a  Certlflcate of Publlc Convenience and 

Necaaslty ba canceled and that Its tarlfC be wlthdrawn. 

Touch 1 Is a jurledlctlonal provider of intrastate 

telocommunlcatlone asrvlces In Kentucky pursuant to euthorlty 

granted In Cam Ne. 93-161,' Pursiiant to 8 management apreement, 

Touch 1 currently performe a full ran90 of management and 

admlnlstratlve eervlces Cor Touch 1 L,D, includlng handling 

customer appllcatlone for ~ervlce, lnqulrles 8nd comglalnta, 

billing and collection# Bervlub161, and the initistlon of service 

changes. Touch 1 L . D .  la a wholly-awned subsidiary of bDD5, 

1 Case No. 94-161, Appllcetlon OC Touch 1, Inc. Por A 
Certificate Of lrubllc  Convenlence And blecerrelty To Operate A 5  
A Reeeller Of Telecommunicstlone Borvlces In The Commonwealth 
or Mentucky. 



auLhoriaed La gravide intrastate communications service by this 

Comnlission 11) Case No. 92-157.' LDDS, a publicly hold Georgia 

corporatioii, l o  authorized to provide service in Kentucky pursuant 

(:a authorlcy orlglnally grnnted to United States Tranemlsnlon 

Syfltenle, I I I C .  in Case No. 10200' and subsequent business 

combinatlonn dllowed in Case No. 89-106' and Case No. 93-190.' 

The proporled transaction will transper control of! Touch 1 Prom 

It# exlstlnrj ahareholders to LDDS pursuant to the terms of a Stock 

Purchase Agrssrnsnt. Through an exchange oP C8Sh and shares oP 

LUDQ, Touch I will become a wholly-owned subsidlacy of LDDS. Touch 

1 will then bs merged into Touch 1 L.D. and the moparate existence 

of Touch 1 will ceaae. Touch 1 L.D. will continue its corporate 

cxietance undsr Alabama law and will be the entity providing 

tolccommunlcatlons sorvice in Kentucky. Upon completion of the 

transaction, Lho cuatomer baae of Touch 1 will be transferred to 

Touch 1 L.D. and a now entity named Touch 1 Communications ("Touch 
Communications"), owned and capitalized by the current owners of 

Case No. 92-157, Application Of Touch 1 Long Distance, Inc. 
8 O r  A Certificate Of Public Convenience And Necessity AB A 
Resellor Of Telecommunications Services Within The 
Commonwealth Of Kentucky. 

C8se No. 10200, The Application Of United States Transmission 
Syatems, Inc. Por A Certificate Of Public Convenience And 
NOCeEslty To Provlde InterLATA Telecommunications Services 
Within The State Of Kentucky. 

Ca6e tJ0, 89-106, The Application Of ITT Communications, Inc. 
And Metromedia Long Distance, Inc. POT Approval To Acquire 
Control. 

$ Case Uo. 93-190, Joint Application Por Authority For LDDS 
Cmunicationa, Inc. To Merge With Metromedia Communication8 
COrpOrathfl And Re5UrgenE Communications Group, Inc. 
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Touch 1 wlll own tho remalnlng aanots of Touch 1 including all 

phyaical facllltlea and operating myateme. Touch Communicatlono 

will oontlnua to provlde Touch 1 L.D. wlth tho samo sorvlcon after 

tho ccmpletlon of tho transaction as were provided before tho 

complotlon O P  the tranaactlon. Upon approval of tho appllcatlonr 

the Applicantu raquoet that Touch 1'0 certlflcate be canceled and 

khat Ita tarlEC be withdrawn. Touch 1 L.D. should adopt Touch l ' a  

tariff or verlfy that adoption wan unneconeary booaumo thane 

tarlffa are already Identical. 

Tho Coiiiinloeion boliovea that the approval of the appllcatlon 

in In tho publlc Interoat. The transfer of control of Touch 1 wlll 

be tranoperunt to ite cuetomere who will contlnue to roceivo the 

uame Quality OC oarvlce whlch they hAvo oomo to expect. Further, 

by providlng accesa to LDDS'o technical and flnanclal roeourcool 

the tranoacLlon wlll enable both companles to enhance thelr eervlco 

offaringo and bcrcoms more affectlve competltore ln the marketplaco, 

thoroby ollowlng better customer service and enhanclng the 

compatitlvo tolocommunlcations marketplace in Kentucky. 

IT I8 'I'IIEREPORE ORDERED that I 

1. Ttic tranofer of Touch 1 to LDDB a8 proposed in thlo 

appllcat lor1 1 n approved. 

2. W1t:hln 10 days of the date of the completlon of the 

propooed trannaction, LDDS ahall f i l e  evidence of the cloelng of 

the tranoactlon or, in the alternatlve, shall notlfy the Cornleeion 

i f  the propoaed tranafer doem not occur. 
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3. Wlchlri 30 days oC the oomplotlon of tho prOpo8Ud 

tranaaotlon, Touoh 1 L.D. ahall adopt Touoh 1'11 tariff or vorlfy 

that adoptlon le unneceeeary beoauoe t h e m  tariffs are alroady 

idantio81. 

Done at Frankfort, Kentucky, khlo 31at dny of Octobar, 1994. 

PUBLIC BERVICE COMMIBSION 
/ 

ATTEST I 

Exocutive Director 


